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THE TAXPAYER 


In this issue of The Taxpayer, 
federal director John William- 
son writes on your CTF’s long- 
running campaign to scrap the 
federal long-gun registry. In the 
coming months the decision will 
be put to a parliamentary vote. 
Ottawa’s handling of the gun 
registry is a textbook example of 
public administration at its abso- 
lute worst. Yet the vote will be 
close as the minority Conserva- 
tive government will need Oppo- 
sition support. 

As we went to press, a de- 
ranged gunman 
opened fire at a Mon- 
treal college, killing 
one young woman 
and injuring 19 oth- 
ers. Gun registry 
supporters pounced, 
vowing to fight any 
attempt to repeal the 
registry. It didn’t mat- 
ter that the Montreal 
assassin had complet- 
ed all the government 
paperwork and legally 
obtained three semiautomatic 
weapons and 1,000 rounds of 
ammunition. The Conservatives 
were right to oppose the registry 
before the shooting, and they are 
correct to oppose it still. 


In the New Brunswick election 
Liberal leader Shawn Graham 
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Long-Gun Registry Still Wrong Headed ... 


launched his party's election 
campaign with a promise to give 
drivers a 3.8¢ per litre break at 
the pumps and to end the failed 
practice of regulating gasoline 
prices. The east coast province 
will soon have the second low- 
est provincial gas tax in Canada. 
Other provinces and Premier 
Graham’s Liberal cohorts vying 
for the federal leadership would 
do well to follow his lead. 


The Liberal-dominated Senate 


is in no great rush to pass the 
Federal Accountabil- 
ity Act. The House 
of Commons passed 
the bill in June with 
broad multi-partisan 
support. It requires 
approval in the Senate 
before it becomes law. 
Senator Joseph 
Day, the Liberal ac- 
countability critic, 
says the legislation 
cannot be passed 
quickly: “We know 
these things do get drawn out ... 
It could take some time.” But 
almost as quickly as the Senate’s 
constitutional affairs committee 
got down to work, the committee 
adjourned for a week of rest. 
The Ottawa Citizen reported 
Senator Day was on a week-long 
parliamentary junket to the Phil- 


ippine island of Cebu. Tourist 
literature describes the tropi- 
cal island as “the perfect vaca- 
tion spot for all seasons.” The 
brochure might consider adding 
“and Senators.” These clowns in 
the Senate are a piece of work. 
The Federal Accountabil- 
ity Act is far from perfect, but 
anything that challenges ‘busi- 
ness as usual’ in Ottawa is long 
overdue! 


Your CTF is pleased to an- 
nounce a new website exclusively 
for supporters! 

The site will give you access to 
past cover stories in The Tax- 
payer magazine and popular 
sections like Waste Watch. You'll 
also be able to fill out our an- 
nual supporter survey, reference 
past issues of TaxAction, check 
out special affinity offers, change 
your mailing address and refer 
others to the CTF as an impor- 
tant organization to support! 

To view the CTF supporters’ 
site go to www.taxpayer.com and 
click on the ‘supporters site’ link 
in the left navigation bar. When 
prompted for a password, type 
in the e-mail address to which 
you receive TaxAction. If you 
have problems accessing the site 
phone 1-800-667-7933. 
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Waste Watch 
Taxing vegetables in 
France, taxing cows in 
Manitoba. 


Canadians Should 
Demand More 
Choice 

What's good for food 
should be good for health 
care. 


Divvying up the 
Wealth 

The only ‘fiscal imbalance 
is the one between 
taxpayers and their 
governments. 
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The Push to Abolish 
Ottawa's Long-gun 
Registry 

A costly bureaucratic 
boondoggle and ineffective 
tool to reduce crime. 


Keeping the Lid on 
the Cookie Jar 

The political hot potato 
of how we pay our 
politicians. 


BC: Contracting Bad 
Behaviour 

Is the Campbell 
government committed to 
competitive bidding? 


AB: Democratic 
Reform 

Political wannabes 
need to come clean 
on accountability & 
democratic reform. 


SK: Photo Radar 
Coming soon to a road 
near you. 


MB: Hallway 
Medicine Hocus 


Pocus 
Playing fast and loose 
with health care statistics. 


ON: U-Turn 

It's time for the McGuinty 
government to get back 
on the road to fiscal 
responsibility. 
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Letters-to-the-editor 


Choice in Childcare 

A significant portion of 
childcare is provided by 
private operators in Cana- 
da, but the proportion is di- 
minishing as unions use 
their cohesion and financial 
strength to influence gov- 
ernment decisions towards 
public or non-profit delivery. 

Similar to health care, 
they tend to exercise their 
clout via union-sponsored 
‘coalitions’ and ‘children’s 
advocacy groups’ — and we 
all know who they are ‘advo- 
cating’ for. Private childcare 
operators tend to be small- 
er independent entities, and 
can't begin to compete with 
the money, organization, 
and influence of the unions. 

Some jurisdictions now 
ban private delivery of child- 
care altogether, while oth- 
ers treat private operators 
inequitably as compared to 
non-profits. Although it is 
not as critical as health care, 
childcare suffers from the 
same lack of supply, access, 
and efficiency. 

Keep up the good fight, 
and let us see more efficient 
use of our tax dollars to ad- 
dress the seemingly chron- 
ic deficiencies in health care 
and childcare in Canada. 

Andrew Barr, President 
Kinder Kampus Children’s 
Services of B.C. Ltd. 

Port Moody, BC 


Two Views on the Gun 
Registry ... 

Most taxpayers realize 
that the federal gun regis- 
try was a colossal mistake. 
It has inconvenienced many 
rural citizens and has not 
made any significant differ- 
ence to urban gun crimes. 


The cost is an embarrass- 
ment. The federal govern- 
ment should be commend- 
ed for introducing legislation 
to abolish it. It deserves the 
support of all Members of 
Parliament. 
Dr. Harry Pollett 
East Bay, Nova Scotia 


Don't agree! You're start- 
ing to sound like redneck Al- 
bertans. What's wrong with 
registering guns? We get li- 
censes for cars, dogs, cats 
and even bicycles; plus oth- 
er situations like marriag- 
es. The system they used 
was disgusting, but I’m sure 
it could have been done 
correctly if they thought it 
through. Honest people 
don’t need to register, true. 
But when their guns are sto- 
len it would be nice to be 
able to trace them. It’s nota 
major imposition! 

Dawson Campbell 
Vancouver, BC 


Renewing Support with 


Gusto! 

I have sent in my personal 
cheque payable to the CTF 
to renew my support. I can- 
celled my support about a 
year ago but have decided to 
renew. I’m ready to get pis- 
sed off again by the results 
of your excellent research 


and advocacy! 
Al Romanchuk 
Edmonton, Alberta 


Property Tax Reform 
Overdue 

When are Canadians go- 
ing to stand up and fight 
for a better property tax 
system? I have seen my 
property taxes rise to the 


point that I am paying more 
per year in taxes than the 
original price for the prop- 
erty. I should point out that 
it is a rural property with- 
out water, sewage or garbage 
pickup. 

Why does government pe- 
nalize people because prop- 
erty values have risen? 
Shouldn't taxes pay for serv- 
ices? 

I believe that California 
has a system where your as- 
sessment is based on what 
you pay for the proper- 
ty when you move in and 
is indexed each year. What 
a sensible idea. You could 
buy a home and know what 
your property tax bills will 
be in the future without any 
surprises. This would also 
tend to stabilize neighbour- 
hoods as there would be a 
real incentive to stay where 
you are. You could even 
spruce up the place without 
being concerned about an 
increase in assessment. All 
good things while paying tax- 
es to maintain the area. 

Gene Gillott 
North Vancouver, BC 
Gene: The CTF proposes a Tax 
Cap provision that limits an- 
nual tax increases and protects 
homeowners by requiring local 
politicians hold a referendum 


before raising taxes beyond a 
cost of living adjustment. — Ed 
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Waste 


Homeless Archives May 
Become an Expensive Memory 


According to a recent consultant's report, 
the province’s archives (a collection of mil- 
lions of historical documents dating back to 
the 17 century) have been declining in val- 
ue by $36 000 a day as they wait for a new 
home. 

While the archives are sitting in what is 
described as a “mould-infested firetrap” a 
potential home has been overlooked since 
2004. The previous Conservative government 
had a deal in principle to move the archives 
to a building on Simcoe Street, within the 
downtown core of Toronto. 

In 2004, Dalton McGuinty’s new govern- 
ment squashed the deal and re-opened the 
bidding process. Only 4 bidders have since 
come forward, 3 of which have subsequent- 
ly pulled out, including the original Simcoe 
Street location. The only bid that remains is 
a proposal to move the archives out of down- 
town Toronto to York University. However, 
this proposal has its own set of problems. 

The previous Simcoe Street deal was es- 
timated at $27 a square foot versus $42 for 
the York University bid: The difference would 
cost taxpayers $3 million a year. 

Further, Bud Purves, — 
president of York Univer- i 
sity Development Corp, ee 
the agency in charge of the | 
York University bid, also 
sits on the board of On- 
tario Realty Corp, the gov- 
ernment agency in charge 
of the bidding process for 
the new home of the ar- 
chives. While Purves cites 
no conflict of interest, the 
government has begun to 
contact past bidders to re- 
vive their bids. 

At the rate the McGuinty 
government is moving it 
may find itself in the ar- 
chive collection before a 
new home is found. 

with files from the CTF 


Watch 


Lawyer Lotto 


According to documents received under 
Access to Information, the federal govern- 
ment is fighting lawsuits that could cost tax- 
payers over $10-billion. 

In total, Ottawa is facing about 50,000 
court challenges; and Justice officials warn 
they could significantly impact finances and 
government policy at all levels. 

The most significant cases involve approx- 
imately 140 class-actions. This includes a 
suit by approximately 13,500 native stu- 
dents who were involved in Ottawa’s residen- 
tial school program. The government recently 
announced a $2-billion settlement with this 
group. 

Other major lawsuits include: reparations 
demanded for Health Canada’s approval of 
silicone breast implants and a suit before the 
Supreme Court where plaintiffs are demand- 
ing that Ottawa pay retroactive survivor ben- 
efits to lesbians and gays back to the “early 
days of the Charter.” 

In recent years, there has been a dramat- 
ic increase in lawsuits against the federal gov- 
ernment. In 2003-04, the Justice Department 
set aside $192 million to fight cases, but end- 
ed up spending $312-million. 

Unfortunately, the $10 bil- 
lion figure is only a partial es- 
timate of taxpayers’ liability. A 
number of lawsuits — includ- 
ing significant aboriginal land 
claims — were not at the stage 
where they could be costed at 
the time the information was 
released. 

With files from the National Post 


Paul Martin Gets a 
Raise 


Every MP in the House of 
Commons receives a base 
budget of $265,800 to oper- 
ate their offices. However, this 
past spring Parliament decid- 


Newfoundland rocked by waste! 


Waste Watch 


ed to increase former Liberal Prime Minister 
Paul Martin’s office budget by $140,000. 

Since leading the Liberal Party to defeat 
this past spring, there has been a growing de- 
mand on Martin’s services requiring addition- 
al funds for staff and travel. 

Apparently, one of Martin’s pet projects in- 
volves setting up a new League of Nations. 
This, among other activities, has kept him ac- 
tive on the international stage and has includ- 
ed taxpayer-funded trips to Europe and Afri- 
ca. 

with files from the National Post 


Video Games Battle Taxpayers 
for Subsdidies 


The Manitoba government has announced 
a program to subsidize video game develop- 
ers. Under the program, the government will 
provide grants covering up to 45% of the la- 
bour costs involved in the creation of vid- 
eo games, provided that 25% of the salaries 
go to Manitobans. The program — which re- 
places an earlier scheme involving tax cred- 
its — will have no limit on the 
amount of money that can be 
handed out. 

This past June, the Mani- 
toba government handed out 
$300,000 in subsidies to five 
video game projects. 

In addition, Western Eco- 
nomic Diversification Can- 
ada — a federal slush fund 
for business — announced it 
was providing $350,000 over 
three years to the Fortune Cat 
Games Studio incubator in 
Winnipeg. The not-for-profit 
Fortune Cat will set up a stu- 
dio and each year give three 
video game project teams time 
in the studio to develop new 
games. 

The federal government has 
also provided funding to vid- 
eo game developers through 
cultural agencies such as Tel- 
efilm’s New Media Fund. The 
fund, which has $147 million 


to hand out over five years, will provide finan- 
cial assistance up to half the cost of a project 
to a maximum of $550,000. The subsidies are 
provided as “conditionally payable advances.” 
In plain speak, that means the money only 
has to be paid back if the game makes a prof- 
it. Since video game production is extreme- 
ly high risk, taxpayers should not hold their 
breath. 
With files from the Toronto Star / Western Economic 
Diversification / Canadian Journal of Communication 


Rocking the Rock 


The provincial auditor of Newfoundland, 
John Noseworthy, has just released a second 
chapter in his scathing report of that prov- 
ince’s spending. 

His investigation uncovered questionable 
spending at Newfoundland’s House of Assem- 
bly. In particular, he focused on $2.6 million 
that was spent on trinkets such as key chains 
and fridge magnets. 

The purchases were made between April 
1998 and December 2005 from three com- 
panies: Zodiac Agencies, JAS 
Enterprises and Cedar Scents 
International. 

“Tve never seen anything 
like this during my career and 
I hope never to see it again,” 
Noseworthy said. In his re- 
port, he said there was not 
only a conflict of interest but 
misappropriation of funds. He 
has turned his files over to the 
Justice Department. 

In his report, he outlined 
several concerns including: 
© Over this seven-year 

period, the government pur- 

chased over 481,000 items 

for a province with a 

population of 515,000; 

@ $69,000 was spent on the 
purchase of 79 gold rings 
with the Newfoundland coat 
of arms on them. The rings 
were given to Members of 


Bessie gets taxed 
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the Newfoundland legislature; 
® One senior bureaucrat authorized 

$170,000 in payments to Cedar Scents, 

which is either owned by himself or his 
wife; 
© Two of the suppliers — Cedar Scents and 

Zodiac Agencies — shared the same bank 

account, with indication that the third 

company was also connected. 

In his previous report, Noseworthy ex- 
posed the spending practice of former Min- 
ister of Natural Resources Ed Byrne. Over a 
two year period, the minister spent $360,000 
via his constituency allowance, despite the 
fact his constituency allowance was only 
$15,500 a year. Byrne stepped down as min- 
ister in June. 

With files from the National Post / Auditor General of 
Newfoundland 


Fill ’er up and Check the Carrots 
w=. err Taxes 


Olivier Laine has a small cereal 
farm in Normandy, France. He was 
recently arrested by French cus- 
toms officers. His crime? Driving 
his vegetable powered truck on pub- 
lic roads. 

Pure vegetable oil can be used 
to fuel diesel engines, and just 
recently the European Un- 
ion passed an edict encourag- 
ing its use. However, France 
has yet to implement this edict 
into law. 

The problem was that 
though it is fine for Laine 
to drive on his own proper- 
ty using vegetable oil, it is ille- 
gal to use this same fuel on public 
roads, because the government 
has not yet set up a system to 
extract its pound of flesh ... in 
the form of fuel taxes. 

Many are shaking their heads at 
the hypocrisy of the French govern- 
ment. On one hand it claims oil 
contributes to global warning, 


then on the other it punishes people who are 
doing something about it. 
With files from The Independent 


Holy Cow-Tax, Batman! 


Gary Doer and his cohorts who run the 
Manitoba government have just instituted a 
cow tax. The $2 tax will be put on every cow 
sold by farmers in that province. 

To facilitate this new tax, Doer created 
the Manitoba Cattle Enhancement Council 
and quickly enshrined his friend Billie 
Uruski as chairman. Uruski certainly has 
the credentials to fill the position: he served 
as a campaign manager for the NDP and isa 
former NDP cabinet minister. 

The rest of the members of the council will 
also be political appointees. And, of course, 
the council will come fully staffed with 
bureaucrats assistants and secretaries ... Yes, 

it’s another level of bureaucracy that 
someone will have to pay for. 

After paying all the salaries and 
expense accounts for the new council, 
any money left over from this tax will 
be be used to provide subsidies for new 
or expanding slaughterhouses in the 
province. 

What is perhaps most disturbing 
is that the council has been granted 
authority to raise the cow tax any time 

it wants. 
With files from the Winnipeg Sun 


Liberals Redesign 
Provincial Logo in their Image 


The Liberal government of Ontario has 
just redesigned the province’s trillium logo 
at a cost of $219,000. 

The logo was originally designed in 
1964, and other than minor alterations, 
has remain unchanged for much of the past 

42 years. 

The McGuinty government used a Liber- 
al friendly firm — Bensimon Byrne — for 
the redesign. This was the same ad agency 


When the lawyers win, guess who loses? 
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that designed the Liberal Party’s ads during 
the 2003 provincial election — including the 
infamous ad where McGuinty said: “I won't 
raise your taxes.” 

Many suggest that the redesign looks eeri- 
ly similar to the trillium used in the Liberal 
party logo. Others compare it to a bug splatch 
on a car window. But, criticisms aside, most 
Ontarians were stunned that the government 
would spend this kind of money on such an 
unnecessary expenditure. 

Unfortunately, the redesign costs are just 
the tip of the iceberg. The government will 
now have to incorporate its new logo in all 
materials from letterhead to business cards 
to brochures. 

With files from the Toronto Star / National Post 


CUPE Lowers the Boom 


When Councilor Lynn Philip Hodgson 
lowered the flag for the community of Port 
Perry, Ontario to honour the death of an 
armed forces medic in Afghanistan, he also 
lowered the boom of the local government 
union. 

Earlier this year, Hodgson 
presented a motion to the local 
council that would see the 
community honour the deaths 
of armed forces personnel 
overseas by lowering the flag. 

Of course, the Canadian 
Union of Public Employees — 
who represents the employees 
of the municipality — got their 
piece of the pie out of this 
motion, demanding employees 
be paid overtime if the flag 
needed to be lowered on the 
weekend or after hours. 

When the medic was killed, 
Hodgson took the initiative and 
lowered the flag himself, saying 
it was only a two minute job. 

CUPE immediately grieved 
Hodgson’s act of respect 
demanding payment of overtime 
(approximately $120) to the 
employee who should have done 


the task. 

When the public became aware of the 
grievance, CUPE offices were besieged by 
irate taxpayers, forcing the union to withdraw 
its complaint. 

With files from the WorldNet Daily 


A Taxpayer-Subsidized Joke 


The sole aim of the Bloc Quebecois is to 
see Quebec separate from Canada. However, 
the only way it seems the party can do this is 
by gouging taxpayers. 

Apparently, Quebecers themselves are 
not interested enough in the party’s political 
agenda to support it financially. This has 
forced the Bloc to depend on the federal 
government for handouts in order to survive. 

According to the figures released by 
Elections Canada, in the second quarter of 
this year (April to June), the Bloc raised only 
$27,566.96 in contributions while receiving 
over $727,000 in handouts from federal 
coffers. 

Under a program introduced by Jean 
Chretien, political parties receive $1.75 
for every vote they receive in a 
federal election. This money is 
not paid out all at once. During 
the second quarter, the Bloc 
received a 44 cent payment for 
every vote collected. 

However, even Bloc 
supporters were shocked that 
during this period, the separtist 
party received 95% of its funding 
from the federal government. 

In a letter to La Presse one 
supporter wrote: “The Bloc 
Quebecois is opening itself up 
to ridicule by being subsidized 
by the country that it wants to 
leave ... day by day, the Bloc 
has become the biggest joke on 
Parliament Hill.” 

Unfortunately, it’s a taxpayer- 
subsidized joke. 

With files from the Ottawa Citizen 


Tax Guzzler! 


....... Health Care Reform....... 


Canadians Should Demand More Choice 


magine if the government opened a chain health insurance? 
I of grocery stores and outlawed any com- Canadians have choice when it comes to 

petition. Government bureaucrats, act- who insures their home, life and in some 
ing through their monopoly, would dictate the _ provinces their vehicle. So why not their 
types of food sold as well as prices. health? 

Canadians would be completely at the mer- There is a long held view in the Canadian 


cy of government for their food. Imagine fur- _ psyche that state-run universal health care 
ther if some Canadians, lucky enough to live makes Canada unique or somehow better 


near the U.S. border, could “cross-border- than our southern neighbour. This attitude 

shop” for groceries. If such a scenario were of wrapping the Canadian identity around 

to take place, consumers would be outraged medicare has lead to the decline of Canada’s 

and demand greater choice. health care system and poorer treatment of 
So why then are Canadians not outraged patients. According to Statistics Canada, ap- 

over their government’s mo- proximately 1.2 million Canadians do not 


nopoly on have a family doctor and are looking for 


one. It is both wasteful and coun- 
terproductive to pour a never-end- 
 o- ing flow of tax dollars into a bad- 
ach = ly flawed monopoly system. Yet, 
this is where Canada currently 
stands. 

The private sector should not 
be feared, but embraced. Last 
year’s Supreme Court ruling in 
Chaoulli v. Quebec made this 
abundantly clear. The court de- 
clared that “democracies that do 
not impose a monopoly on the 
delivery of health care have suc- 

cessfully delivered ... services 
that are superior to and more af- 
fordable than the services that 
are presently available in Canada. 
This demonstrates that a monop- 
oly is not necessary or even relat- 
ed to the provision of quality pub- 
lic health care.” 


@61i is both wasteful and 
counterproductive to pour a never- 
ending flow of tax dollars into a 
badly flawed monopoly system. 99 


a 


Since it is the provinces that have re- 
sponsibility to deliver health care, they 
should experiment with many of the 
programs, services and policies that 
are currently working successfully in 
Europe as well as in Australia and New 
Zealand. For example, successes in- 
volving private sector delivery of health 
care can be seen in countries like Ger- 
many, Australia, Sweden and Britain. The 
Chaoulli decision opens a door for any prov- 
ince that wishes to explore more private sec- 
tor alternatives. 

Canadians already have choice when it 
comes to other types of insurance. It should 
be the same for health. Health insurance 
is one more area provinces must permit in- 
creased competition and choice. 

When implemented, health care insurance 
should be voluntary and complement — rath- 
er than replace — the coverage already pro- 
vided under a province’s existing universal 
medicare system. 

Think of it as extended warranty insur- 
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ance. Universal insurance system 
would remain intact, but the com- 
plementary health insurance (CHI) 
will provide choice for patients who 
may be unsatisfied with the service 
and treatment options available in 
the existing monopoly system. 

CHI policy holders using private 
sector alternatives would reduce 
pressure on the existing monopoly system 
and provide economic opportunity. Canadian 
schooled health professionals would not leave 
as readily, and Canadians who spend more 
than $1 billion abroad (cross-border shop- 
ping) will have the opportunity to spend their 
health dollars here. 

Complementary health insurance is just 
one area of innovation provinces should con- 
sider to improve Canada’s failing health care 
system. Allowing greater competition to co- 
exist alongside the universal system — as is 
done throughout the western world — is key 
to improving Canada’s health care system, 
and the health of Canadians. 
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...... Aboriginal Reform....... 


Troubled Waters 


grab the rod and reel, you might want to make sure you are of the right 


Te lazy hazy days of autumn, a perfect time of year to go fishing. But before you 
race. In Canada there are two fisheries: a native only fishery and a fish- 


ery for all other Canadians. 


The Aboriginal Fishery Strategy (AFS) was first imple- 
mented on the Pacific coast in 1992. The pro- 


gram enabled four native bands to pilot the 
management and sale of their com- 


@@ What the decision did do 
was affirm that native people 
have a right — protected 

by the Constitution — to 
harvest fish for food, social 


and ceremonial purposes. That is hardly the 


same as opening a money-making 


fish market.9® 
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@6[The 
Aboriginal 
Fishery 


Strategy] was expanded in 1994 to allow government to take 
voluntarily retired commercial fishing licences as well as the 
issuances of new licences and offer them to eligible native 
organizations ... Other Canadian fishermen — commercial or 
recreational — are left with whatever fragments remain. In other 


words, native Canadians fish first. 9® 


mercial food fish. It was expanded in 1994 to 


allow government to take voluntarily retired 
commercial fishing licences as well as the is- 
suances of new licences and offer them to eli- 
gible native organizations. 
This strategy, still in effect, has expand- 

ed over the years. Other Canadian fishermen 
— commercial or recreational — are left with 
whatever fragments remain. In other words, 

native Canadians fish first. 

There is nothing in the AFS to pro- 
hibit a native commercial fisherman 
from participating in both the native 
only fishery and the regular fishery. 
Clearly, the double-dipping provides 

an unfair competitive advantage 
over other commercial fishermen. 
Common sense would suggest 
there must be a reason for any 
race-based policy. Unfortunate- 
ly, when political correctness is in- 
volved all common sense is thrown 
overboard. 

Past federal governments and native 

groups have claimed the program was 
implemented as a way of complying with 
the Supreme Court of Canada’s Sparrow rul- 
ing. Unfortunately, this justification is based 
on a false interpretation of that ruling. 
The 1990 Sparrow decision did not give 
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tives 
the right to 
a native-only 
commercial 

_ fishery. What 
~ the decision 
did do was affirm that 
native people have a 
right — protected by 
the Constitution — to 
harvest fish for food, 
social and ceremoni- 
al purposes. That is 
hardly the same as 
opening a money-making fish market. 

Remarkably, the AFS was implemented de- 
spite the commercial fishery having a long 
history of including natives. Natives have al- 
ways enjoyed the same right of access to com- 
mercial fisheries as all other Canadians. In 
British Columbia, prior to the implementa- 
tion of the AFS, native people participated in 
the commercial fishery at a ratio ten times 
that of their ratio to the general population. 
There was no need for the Aboriginal Fishery 
Strategy then or now. 

Thankfully, Prime Minister Stephen Harp- 
er recently indicated in a letter to the Cal- 
gary Herald, “...In the coming months, we 
will strike a judicial inquiry into the collapse 
of the Fraser River salmon fishery and oppose 
racially divided fisheries programs.” 

Canadians intrinsically believe in the prin- 
ciples of fairness and equality. It is likely we 
would not stand for Korean-only logging, Ger- 
man-only mining or any other race-based in- 
dustry. The words of the prime minister are 
encouraging. But as long as these segregat- 
ed fishing policies continue to operate in Can- 
ada, Mr. Harper’s principles will remain only 
words. Minister of Indian Affairs Jim Pren- 
tice and Minister of Fisheries Loyola Hearn 
have some work ahead of them. 
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at are Canadi- 
ans to think of 
the continuing 
political squabbles over 
how to divvy up the federal govern- : 
ment's surplus? Up to now, thede- by John 
bate has centered on how different bl roe 
payment methods might impact pro- 
vincial budgets, and which premiers 
end up as winners (or losers) if Ottawa’s $11-billion equali- 
zation program is again enriched. But where do Canada’s tax- 
payers — the folks that created this surplus - fit in? 
Equalization is meant to ensure all provinces have ade- 
quate revenues to provide comparable levels of services at 
relatively similar levels of taxation. Traditionally, payments 
ebbed and flowed with the overall fortunes of the country. Yet 
former Prime Minister Paul Martin scuttled this convention by 
guaranteeing a 3.5 per cent annual increase in payments to the 
“have-not” provinces until 2013. Cash will flow regardless of 
how well - or poorly — the two wealthiest provinces, Ontario 
and Alberta, are performing. 
This added cash infusion means Saskatchewan and British Columbia will 
continue to receive annual equalization payments and be tagged as “have-nots” despite robust 
economic performance in both provinces. As a result, some provinces receiving equalization 
could find themselves with more money per capita to spend than Ontario. (Resource reve- 


“ 
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nues 


equalization — Ontario — with 
less money to spend, per 
head, than any recipient 
province. Equalization 
is meant to raise “have- 
not” provinces onto a lev- 
el field, not thrust them 
ahead of the pack. 

The demands of 
some of these “poor” 
provinces are so absurd 
that Dalton McGuinty is 
now Starting to look like a 
taxpayer’s champion. Iron- 
ically, the Ontario premier 
is the politician who broke a 
solemn pledge made to pro- 
vincial voters via your CTF to 
not raise taxes. Within months 
of winning office, however, he 
quickly broke his promise and 
hiked income taxes. Yet even 
a rascal can be right from time 
to time — Mr. McGuinty’s belief 
that equalization should not 
be increased is essentially cor- 
rect. 

B.C. Premier Gordon Camp- 
bell has stated Ottawa should 
reduce the tax burden paid by 


families before increasing equalization or fed- 
eral transfers. This is the solution long ad- 
vocated by your CTF But Mr. McGuinty has 
taken the bulk of criticism — particularly from 
Quebec Premier Jean Charest — for stating 

in the clearest terms the folly of more equal- 
ization, “The problem with equalization on 
its own is that it benefits just some Canadi- 
ans.” Manitoba Premier Gary Doer’s dimwit- 
ted remark that it is “anti-Canadian” to op- 
pose more equalization was anything but use- 
ful. (Mr. Doer would not be so desperate for 
more federal cash if his government's tax- 
and-spend policies were not causing Manito- 


Alberta, the only other “have’ 
province, in its own league.) 
It is sheer lunacy to have the 
province contributing the most to 


put ba’s economic performance to lag behind 
the other western provinces). 
Where Mr. McGuinty goes astray, how- 
ever, is his argument that Ottawa 
should instead transfer its surplus 
directly to provincial coffers on 
per capita basis — an adjust- 
ment that will no doubt ben- 
efit Ontario because of its 
large population. Otta- 
wa’s payment to prov- 
inces and territories is 
already large enough. 
This year Ottawa will 
transfer over S60-billion 
to provinces and territo- 
ries (this includes federal 
tax points, cash and equal- 
ization), an amount that will 
increase automatically each 


ry 


=_, 4 


611 is sheer lunacy to have 
the province contributing the 
most to equalization — On- 
tario — with less money to 

spend, per head, than any re- 

cipient province. Equalization 
is meant to raise “have-not” 
provinces onto a level field, 
not thrust them ahead of the 

pack. @® 
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year over the next decade. 


As for the belief prov- 
inces are short changed, 
that too is grossly inaccu- 
rate. It is not only Otta- 
wa that is awash in surplus 
cash: All provinces, except 
tiny Prince Edward Island, 
are running budgetary sur- 
pluses. There is no feder- 
al-provincial fiscal imbal- 
ance. 

What needs to be cur- 
tailed is Ottawa’s intru- 
sion in areas of provincial 


responsibility. The solution is not for Otta- 
wa to collect taxes and immediately send the 
cash to provincial capitals for locally deliv- 
ered programs. Where's the accountability in 
that? Rather, the federal government should 
replace its $30-billion cash transfer to prov- 
inces and territories for health care, educa- 
tion and welfare with equivalent tax points. 
(Equalization will remain intact.) Such a re- 
form would moderate Ottawa’s overreach into 
provincial jurisdiction, ensure provinces have 
secure tax revenue for these important so- 
cial programs, and provide greater accounta- 
bility and transparency to voters. As impor- 


via tax cuts. 


tant, there will be no increase in taxpayers’ 
total tax bill. This idea is not new: It was a 
major policy proposal made by the Conserva- 
tive Party in the 1997 federal election, led by 
then-Conservative Jean Charest. 
One last word for the Conservative govern- 
ment that has remained silent on the equali- 
zation question while leaving 
the provinces to 
squabble. Tax- 
payers will be 
aghast should 
Prime Minister 
Stephen Harp- 
er fritter away 
the surplus by 
enriching equal- 
ization. He will 
be accused of pan- 
dering to Quebec 
and rightly so. 
Using the sur- 
plus this way will 


ia TAN ACTION. 


T Hs 
ea Crea i oe singer to 
: 


citizen 


@6With nearly every government swimming in surplus dollars the 
only so-called fiscal imbalance is between Ottawa and taxpay- 
ers. Federal surpluses should be returned directly to Canadians 

If provinces still insist they need more money, premiers 
are free to go directly to taxpayers and increase provincial taxes. 9@ 


eliminate the oppor- 
tunity for broad-based 
tax relief in next year’s 
budget. The Conserva- 
tive’s March budget did 
reduce some taxes (the 
one-point GST cut for ex- 
ample) but the tax relief 
was not nearly as dramatic as Mr. Harper 
would like voters to believe. After all, Ottawa 
continues to pile up surpluses — a sure sign 
it is still overtaxing Canadians. 

With governments swimming in surplus 
dollars the only so called fiscal imbalance is 
between Ottawa and taxpayers. Federal sur- 
pluses should be returned directly to Canadi- 
ans via tax cuts. If provinces still insist they 
need more money, premiers are free to go di- 
rectly to taxpayers and increase provincial 
taxes. This is something most will not do (or 
in the case of Premier McGuinty do again) 
and for good reason — elections are just 
around the corner in several provinces. 


Do you receive TaxAction? 


Each month, your CTF sends out (via fax or e-mail) an issues action 
update. TaxAction provides you, our supporters, updates on 
timely policy developments and information on ongoing CTF 


campaigns. 


A TaxAction prior to this year’s federal budget rallied 
supporters to make sure the new Conservative government got 


the message: no increases in income taxes to offset a GST cut! 
If you are a current supporter, you are entitled to 
receive TaxAction either by e-mail or fax. 


To receive TaxAction 


Please call our administration offices using our 
toll-free number 1-800-667-7933 
or e-mail us at admin@taxpayer.com. 
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Equalization Entitlements (1982 to 2006) 


($-millions) 


Year Nfld PEl Man Sask BC Alberta Ontario Total 
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*Entitlements for 2004-05 exclude $150 million in additional Equalization related to the 2004 renewal. 
“Figures for 2006-07 are as proposed in Budget 2006 and include one-time adjustments. Source: Department of Finance Canada, May 2006. 
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Abolish the Gun Registr 


The Push {i Aboll : 


Ottawa’s 


pponents 
of govern- 
ment waste 


and mismanage- 
ment made headway 
this spring in their 
struggle for Ottawa to 
scrap its costly and ineffec- 
tive firearms reg- 
istry. On June 
19, 2006, your 
CTF presented 
boxes and boxes 
stuffed with peti- 
tions — signed by 
over 28,000 Ca- 
nadians — to Pub- 
lic Safety Min- 
ister Stockwell 
Day at a press 
conference in 

the nation’s capital. When 
your CTF attempted to deliv- 
er similar petitions — signed 
by some 14,000 Canadians — 
to the previous government 
in 2002, the ruling Liberals 
refused to accept the docu- 
ments. Instead, they were 
handed to Auditor-General 
Sheila Fraser’s office. 

Our petition calls on the 
federal government to shut 
down the long-gun registry — 
Bill C-68 — and to reallocate 
future budgeted gun registry 
spending to front-line police 
and effective controls against 
illegal firearms. The feder- 
al gun registry is beyond sal- 
vation. Duck hunters, farm- 
ers and law-abiding gun own- 


by John 
Williamson 


Federal Director 


Long-Gun 
Registry 


ers do not pose a 
threat to public se- 
curity, but criminals 
do. The registry is 
too costly and it is 
not working. The 
public event with Mr. 
Day was a welcome 
change. It is a clear 
signal the new Con- 
servative government 
is listening to taxpay- 
ers and concerned 
citizens — including rural Ca- 
nadians. 


In fact, Minister Day not 
only listened to taxpayers, he 
matched words with deeds. 
That day he also tabled legis- 
lation in the House of Com- 
mons to repeal Bill C-68. 
The parliamentary vote will 
happen this fall. This is a 
significant development; yet 
the fight to end this taxpayer 
nightmare will be a pitched 
battle. While some oppo- 
sition MPs oppose the law 
— for example, several New 
Democratic Party MPs from 
rural Canada have said they 
will vote to rescind the reg- 
istry — the majority of mem- 
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bers from the three opposi- 
tion parties support funding 
the gun registry. In the mi- 
nority House of Commons, 
government legislation can 
easily be defeated, and gun 
registry activists are already 
promising a fight. 
Pro-registry advocates will 
attempt to frame the debate 
as a crime prevention issue. 
They will altogether ignore 
the massive cost overruns 
that made Ottawa’s handling 
of the gun registry a textbook 
example of public adminis- 
tration at its absolute worst. 
The Coalition for Gun Con- 
trol, an organization commit- 
ted to the gun registry, con- 


tinues to peddle the story 
that firearm-related deaths 
have decreased since the reg- 
istry’s inception. 

It is a fairy tale. 
According to Statis- 
tics Canada, the to- 
tal numbers of both 
homicides and sui- 
cides have increased 
since the regis- 
try was adopted in 
1998. The homi- 
cide rate is up 9 per 
cent, rising from 1.84 per 
100,000 population in 1998 
to 2.00 per 100,000 popula- 
tion in 2005. Canada’s hom- 
icide rate had been declin- 
ing since 1994 — long before 


the registry’s start date - but 
that downward shift ended 
in 2003. Over the same sev- 
en-year period, the homi- 


@@0n June 19, 2006, your CTF presented 
boxes and boxes stuffed with petitions 
— signed by over 28,000 Canadians — 
to Public Safety Minister Stockwell Day 
at a press conference in the nation’s 


capital. @® 


cide rate in the United States 
dropped by 9 per cent." Ot- 
tawa spent over a billion tax 
dollars on an ineffective gun 
registry and yet Canadian 
streets are no safer. 
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MPs need to be remind- 
ed of the promise made by 
the old Liberal government in 
1995. Specifically, that the 
registry would cost $119-mil- 
lion to establish but recoup 
$117-million through fire- 
arms license fees for a net 
cost to taxpayers of only $2- 
million. This ludicrous esti- 
mate was made even though 
an internal Justice Depart- 
ment briefing note from 1994 
stated “specific costs can- 
not be calculated, but the 
large number of firearms and 
the large number of trans- 
fers and other transactions 
which would have to be proc- 
essed annually will gener- 
ate very high financial and 
resource costs to the feder- 
al government and the prov- 
inces.” This warning flag was 
ignored and it proved to be 
prophetic. 

Auditor-General Shei- 
la Fraser has twice detailed 
the explosive cost overruns. 
As of 2000, the auditor said 
the total cost of the registry 
was $688-million with fees of 
$59-million for a net cost of 
$629-million. And by 2004, 
she estimated the costs 
to taxpayers would ex- 
ceed $1-billion. 

According to the au- 
ditor’s latest report, ta- 
bled in the House of 
Commons in May, to- 
tal program costs at 
the end of 2004 were 
$1.045-billion, with 
only $99-million collected in 
fees. This colossal cost ex- 
plosion has taxpayers on the 
hook for $946-million, and 
still Ottawa will spend anoth- 
er $82-million in 2005 and 


$73-million more in 2006. 
Even more troublesome, 
the auditor-general conclud- 
ed the previous government 
downplayed the true cost of 
the program whenever gun 
registry costs ballooned be- 
yond what Parliament had 
authorized, or above what 
the government had public- 
ly promised. In other words, 
the true amounts were hid- 
den from legislators and the 
public. This represents a se- 
rious breach of Parliament’s 
constitutional authority to 
approve program spend- 
ing. It is why Mr. Day moved 
to defang the registry by an- 
nouncing a one year package 
of fee waivers and amnesties. 
The registry’s $1-billion 
price tag is a conservative fig- 
ure. It does not include oth- 
er costs to administer the 
program. The true amount 
of the gun registry has never 
been verified because of med- 
dling politicians who do not 
want the public to know the 
outrageous consulting, pub- 
lic opinion, and advertising 


@@The registry’s $1-billion price tag is a con- 
servative figure. It does not include oth- 
er costs to administer the program. The true 
amount of the gun registry has never been 

verified because of meddling 
politicians who do not 
want the public to 
know the outrageous 
consulting, public 
opinion, and 
advertising 


costs. 9@ 


costs. 

The Auditor-General’s 
2002 Report to Parliament 
concluded: “Further, in its 
Regulatory Impact Analysis 
Statements the Department 
of Justice did not provide 
Parliament with an estimate 
of all the major additional 
costs that would be incurred. 
This disclosure was required 
by the government's regulato- 
ry policy. The costs incurred 
by the provincial and territo- 
rial agencies in enforcing the 
legislation were not report- 
ed. In addition, costs that 
were incurred by firearms 


Let’s scrap the gun 


registry! 

Phone, write, e-mail 
your MP at: 

House of Commons, 


Parliament Buildings 
Ottawa, ON K1A OA6 
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owners, firearms 
clubs, manufactur- 
ers, sellers, and 
importers and ex- 
porters of firearms, 
in their efforts to 
comply with the 
legislation were not 
reported.” Con- 
servative MP Gar- 
ry Breitkreuz, who 
has been a tireless 
critic of the regis- 
try, estimates these 
costs at over [$2- 
billion]. 

The old Liber- 
al government was 
deceptive about the registry’s 
costs, and their special inter- 
est advocates exaggerate the 
benefits. Still, the vote will 
be a nail-biter. What can tax- 
payers do to end this fiscal 
crime? Phone, e-mail, fax or 
mail your local MP to vote in 
support of legislation to put 
this waste of tax dollars out 
of its misery. Tell them C-68 
is a costly bureaucratic boon- 
doggle and an ineffective tool 
to reduce crime. 


Footnote: 1. National 
Post, Letter to the 
Editor, July 26, 2006. 


To obtain your MP’s name, e-mail or 
phone number call 1-866-599-4999 
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You asked for it... 


Your CTF has received numerous inquiries from 
journalists and parents alike asking about the new 
Universal Child Care Benefit. The first cheques were 
mailed out to parents in July... 


Can the child care benefit 
push someone into a 
higher tax bracket? 


How does the child care 
allowance work? 


The first Universal Child Care Bene- 
fit cheques arrived in mailboxes across u The Universal Child Care Bene- 
Canada in July. They are mailed to ‘ie fit is taxable because it is reported 
parents with children under the age of by Adam as income. As such, it can mean 


tion. It gives parents 
$100 a month for each 
child under six years. ~*~ 
Parents with two chil- 
dren will receive $200 a 
month and so on. If par- 
ents have five children, 
all under the age of six, 
they will receive $500 
per month. That’sa 
lot of beer and pop- 


corn! ante : 


@@This is a 


direct payment to 
parents, making 

it Canada’s first f 
new entitlement 
program ina 
generation. It 

gives parents 

$100 a month for © 29% of taxa- 
each child under six ble income over 
years. 99 $118,285. 


six. This is a direct payment i tional Taylor paying more tax if $1,200 in ad- 
to parents, making it Cana- Zs Da Director ditional annual income pushes an 
da’s first new entitlement Z individual's earnings into a high- 
rogram in a genera- 6 iE) LS - 
prog: g y h. — Ry “4 er tax bracket. For example, the Ba 


/j i sic Personal Exemption (BPE), which 
is the amount an individual can earn 
‘ / before paying federal income tax, 
2 @ SZ is $8,839 this year. If an individual 
4 . makes less than this amount that per- 
son pays no federal income tax. How- 
ever, if the child care benefit push- 
es a parent above the BPE, tax- 
es will be paid on any income 
above $8,839. The same ap- 
plies to each of the federal 
_ tax brackets. 


© 15.25% (rising to 15.5% in 
2007) on the first $36,378 
of taxable income; 


@22% on income be- 
tween $36,378 and 
$72,756; 


@26% on income 
between $72,756 
and $118,285; 
and finally 


You asked for it... 


In addition, the child care benefit is also 
subject to provincial income taxes. 


Should parents be afraid to cash 
their child care allowance cheques 
because of tax implications? 


The only answer to this question is ‘no.’ 
Would anybody object to a raise because 
of tax implications? Have you ever heard 
someone say, “No thanks, boss. Keep the 
money. I don’t want to pay more tax?” 
Families should treat the child care allow- 
ance as a sort of pay raise, designed to help 
parents offset the costs of raising their chil- 
dren. The feder- 


The Universal Child Care Benefit is 
a Good Alternative to Institutional 
Daycare 


Many critics of the Conservative govern- 
ment’s new child care plan prefer the old 
government’s promise of government-run 
daycare facilities. Yet the Liberal proposal 
would have only benefited parents who put 
their kids in institutional daycare programs; 
was under-costed; and did not recognize the 
reality of a stay-at-home parent or even the 
idea that parents — and not government — 
know what's best for their children. The Lib- 
eral daycare plan gave families one choice: 


al government has 
attempted to min- 
imize the tax bite 
by permitting the 
spouse with the 
lower income to 
claim the benefit. 
The average Ca- 
nadian household 
will pay slightly less 
than $200 in feder- 
al income tax as a 
result of receiving 
the $1,200 allow- 


@@The federal 

government has 
attempted to 
minimize the tax 

bite by permitting the 

spouse with 

the lower income 

to claim the 


benefit. 


ance. When pro- 

vincial taxes are in- 

cluded, the average tax burden is less than 
$400. For families with lower incomes the 
tax burden is less because the tax rates are 
lower. 

The child care allowance is replacing the 
“Canada Child Tax Benefit Under 7” supple- 
ment. This is a $20.75 monthly payment 
paid to modest-income families with children 
under the age of six. Depending on the prov- 
ince, other social assistance payments may 
be clawed back as well. 

The bottom line is families with young 
kids are better off financially cashing the new 
child care allowance. 


Government-run facilities or nothing. 

The 2005 Liberal budget pledged $5-bil- 
lion over five-years for a national daycare 
scheme. Yet details concerning the numbers 
of spaces to be created were sketchy and lit- 
tle was provided regarding long-term costs. 
To embark on such an ambitious program — 
after promising it for 12 long years — with- 
out knowing the cost to taxpayers was bad 
public policy and poor stewardship of tax 
dollars. 

Rather than focus on giving parents more 
choices in child rearing, the one-size fits all 
government-run program would have pro- 
duced results Canadians associate with the 
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You asked for it... 


country’s ailing health care 
system: wait lists that vary 
from community to com- 
munity; a lack of flexibili- 
ty; and rising demand for a 
program politicians say is 


Want More Information: 


Additional information on the program can be found 
at: www.universalchildcare.ca. Application forms are 


available on the Canada Revenue Agency website at 
“free.” Wwww.cra-arc.gc.ca. They are also available by call- 


In response to the sketchy 
details provided by the pre- 
vious government, your CTF 
concluded that a fully sub- 
sidized daycare program — as envisioned by 
Minister Dryden — that covers 90 per cent of 
children would come with a $40-billion annu- 
al price tag. 

The new government's child care allowance 


ing 1-800-959-2221 or at your local Canada Revenue 
Agency office. 


acknowledges the need for a flexible child 
care plan that recognizes the diversity and 
needs of modern Canadian families. 
Government programs and benefits should 
not discriminate between families with both 
parents in the work- 
force and those with a 
stay-at-home spouse. 
But ultimately it is the 
responsibility of fami- 


CTF launches “Fighting for Taxpayers” blog 


Blog: n. a personal web site that provides updated headlines 
and news articles of other sites that are of interest to the user, 
also may include journal entries, commentaries and lies — and not the state 
recommendations compiled by the user; also written web log, — to raise their chil- 
Weblog; also called blog. dren. 

Webster's New Millennium™ Dictionary of English 


How do | apply for 
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new service posts analysis of 
breaking news and provides 

updates on what's happening 
with the CTF 


Back in May, your CTF 
launched the latest weapon 
in its arsenal— a blog we call 
Fighting for Taxpayers. This 


Most important, it allows you 
to speak out. Feel free to post 


your comments, tips and suggestions on the blog — it’s your 
comments that will ultimately draw people back to visit the 
site and participate in the CTF’s mission. 


A recent national survey conducted by Ipsos Reid says 41% of 
online Canadians believe blogs influence public opinion. Help 
make Fighting for Taxpayers the most influential blog in Canada 
by visiting the site and posting your thoughts today. 


Visit the site at: 


www.taxpayersfederation.blogspot.com. 


Bill 


the Universal Child 
Care Benefit? 


Enrolment for the 
Universal Child Care 
Benefit is processed 
through the Cana- 
da Child Tax Benefit 
(CCTB) application. If 
you are already receiv- 
ing the Canada Child 
Tax Benefit, you do not 
need to apply for the 
Universal Child Care 
Benefit. If you are not 
currently receiving the 
Canada Child Tax Ben- 
efit, you can enrol by 
submitting a completed 
Canada Child Tax Bene- 
fit application. 


‘ar ow 


FO 
ouldn’t it be 
\ X nice if you 
could set your 
own salary, and then 
force other people to pay 
it, regardless of whether they 
agreed with it or not? Well if 
youre an elected official, you can — or at 
least you can try. 

Politician remuneration has often been a 
political “hot potato” in Canada. Your Cana- 
dian Taxpayers Federation (CTF) has been on 
the scene over the years to make sure politi- 
cians who are trying to feather their nests are 
called to account. 


CTF’s watchdog history 

Starting back in 1993, then-CTF director 
Jason Kenney famously squared off with Pre- 
mier Ralph Klein over Alberta’s excessive- 
ly generous MLA pension plan. Mr. Kenney 
went toe-to-toe with the premier in the hall- 


by Scott 
Hennig 
Alberta Director 


way of the Alberta legislature. 

Mr. Klein ended up scrapping the gold-plated 
pension plan prior to the provincial election 
that year. 

The CTF established Member of Parliament 
pay and pension reform as a top priority in 
1994. A50,000 name petition was submit- 
ted to the Chrétien government to adopt a de- 
fined contribution pension plan —- like a RRSP 
account — to replace the MP defined benefit 
pension plan. Under this lavish scheme tax- 
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payers contribute $4 for every $1 MPs pay in 
for their retirement. 

One of the best known publicity stunts un- 
dertaken by your CTF came after we were 


@6 One of the more egregious examples of political greed 
took place immediately after Edmonton’ 
ic election. City council had the audacity to “vote” 
themselves a 60% pay hike. The outrageous 
hike landed council in court where a judge or- 
dered they subject the raise to a plebiscite. 
Correctly presuming the outcome of any 
plebiscite, council backed down and re- 


A 


NS, 


versed the raise. 9® 


prevented from making a 
presentation at a govern- 
ment hearing to review 
the MP pension plan in 
June 1995. In response, 
your CTF placed 242 
pink plastic pigs on the 

| front lawn of Parliament 

Hill. These large piglets 
represented those MPs 
who refused to opt-out 
of the gold-plated pen- 
sion plan. Within hours 
CTF officials were invit- 
ed to make a presentation 
before the parliamentary 
committee. 

The CTF also jumped into 

the compensation debate in On- 

tario, Manitoba and British Colum- 
bia during the mid-nineties, with CTF rec- 
ommendations being accepted, at times al- 

most verbatim. This advocacy work paid div- 

idends. Today, every provincial capital with 

a CTF office — B.C., Alberta, Saskatchewan, 

Manitoba and Ontario — has done away with 

defined benefit pension plans, replacing them 

instead with a more agreeable RRSP-style 
plan. 

In 2001, your CTF made a submission to 
the federal Lumley Commission on MP com- 
pensation and transparency, which was par- 
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tially accepted. The practice of allowing MPs 
to exempt one-third of their incomes from 
federal and provincial income taxes was 
scrapped and replaced with a fully-taxable 
salary. Also, the time MPs 
had to serve on the job be- 
fore qualifying for a pen- 
sion was significantly length- 
ened. Unfortunately, mem- 
bers stealthily awarded 
themselves a massive pay in- 
crease, which also caused 
pension values to skyrock- 
et. Today, MPs are paid an 
annual salary of $147,700, 
placing them in the top 2% 
of income earners. A back- 
bench MP can walk away with a $45,000 an- 
nual pension after serving only 10 years. 

In 2002, then-Ontario director John Wil- 
liamson successfully organized a campaign 
to kill a proposed 25% pay increase for pro- 
vincial MPPs. The CTF made a submission 
to the Manitoba MLA compensation commis- 
sioner in 2004. And in November 2005, B.C. 
MLAs backed-off a plan to increase MLA sal- 
ary and reinstate a gold-plated pension plan, 
after director Sara MacIntyre dug in her heels 
and led public opposition. 


s 1977 civ- 


Principles of fair political 
compensation 

Throughout the years, in various commis- 
sions and submissions, the CTF has been 
consistent about how political compensation 
should be handled in Canada. We advocate 
for three over-arching principles: 

¢ Political compensation must be fully 

transparent and easily understood by 
taxpayers; 
Political compensation must not exceed 
what would normally be provided in the 
private sector; and 


Political compensation must be in line 
with the public’s perception of what is fair 
and equitable and not what politicians 
believe they are worth. 


Political Compemiation 


Eliminating the @@ Elected officials often set their paid on the income. 
special tax-free own wages. How can any politi- Since then, nearly eve- 
status for politicians cian who is supposed to demonstrate Ty level of government 

In 1947, the feder- good stewardship of our tax dollars as stepped in and intro- 
al Income Tax Act was turn around and decide how many of @uced various allowanc- 
amended to allow for any those tax dollars they should keep for ©S ‘© cover staffing costs, 
elected official in Canada themselves? @® office rental costs, trav- 
to receive up to one-third el costs and meal costs. 
of their salaries as a tax- This trend has turned the 
free expense allowance. No receipts had to tax-free expense allowance into just another 
be submitted to collect it. This allowance is perk enjoyed exclusively by politicians. 
— in layman’s terms — a salary and it is an The CTF has long argued that politicians 
especially attractive one since taxes are not should be subject to the same tax laws as the 


Political Compensation Comparison 


Jurisdiction Taxable Tax-free Advertised Actual true- 
base salary salary total value total 


House of Commons $147,700 N/A $147,700 $147,700 
Senate $122,700 N/A $122,700 $122,700 
Quebec $80,464 $14,234 $94,698 $106,683 


Northwest Territories 


- Within commuting distance $87,572 $6,784 $94,356 $98,550 
- Beyond commuting distance $87,572 $10,483 $98,055 $104,536 
Ontario $86,860 N/A $86,860 $86,860 
British Columbia $76,100 N/A $76,100 $76,100 
Manitoba $73,512 N/A $73,512 $73,512 
Alberta $47,496 $23,748 $71,244 $83,024 
ele Weegee $47,240 $23,620 $70,860 $88,065 
Saskatchewan $80,500 N/A $80,500 $80,500 
Nunavut $67,543 $1,000 $68,543 $68,951 
New Brunswick $43,955 $21,978 $65,933 $79,509 
Nova Scotia $65,556 N/A $65,556 $65,556 
Yukon 

- Within Whitehorse $38,183 $16,669 $54,852 $62,581 
- Outside Whitehorse $38,183 $19,091 $57,274 $66,126 
PEI $36,689 $12,000 $48,689 $55,459 
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Doltical Compensation 


people they govern. No ordi- 
nary taxpayer can claim one- 
third of their salary to be tax- 
free. Why should elected offi- 
cials? 

The City of Vancouver was 
the first Canadian municipali- 
ty to dump the special tax sta- 
tus in favour of a fully taxable 
salary in 1995. Since then, 
the cities of Regina, Mississau- 
ga, Burlington, Ottawa, Toron- 
to, and Calgary followed suit. 

Thanks to your CTF, the 
provinces of Ontario, Brit- 
ish Columbia, Manitoba, Nova 
Scotia, and Saskatchewan 
have eliminated tax-free status 
for their MLAs. So have our 
federal MPs and Senators. 


Don’t allow them to set 
their own salaries 

Regardless of whether sal- 
aries are paid tax-free or not, 
elected officials often set their 
own wages. How can any pol- 
itician who is supposed to 
demonstrate good stewardship 
of our tax dollars turn around 
and decide how many of those 
tax dollars they should keep for themselves? 

One of the more egregious examples of po- 
litical greed took place immediately after Ed- 
monton’s 1977 civic election. City council 
had the audacity to “vote” themselves a 60% 
pay hike. The outrageous hike landed coun- 
cil in court where a judge ordered they sub- 
ject the raise to a plebiscite. Correctly pre- 
suming the outcome of any plebiscite, council 
backed down and reversed the raise. 

This example illustrates another major 
problem with political compensation: pay 
raises come into effect years before the subse- 
quent general election. 

The CTF has long maintained that politi- 
cians should not be allowed to set their own 
salaries. Most taxpayers have no problem 


@@The CTF has 
long argued that 
politicians should 
be subject to the 
same tax laws as 
the people they 
govern. No ordi- 
nary taxpayer can 
claim one-third 
of their salary to 
be tax-free. Why 
should any elected 


officials? @@ 


paying their elected officials a 
wage that is both fair to tax- 
payers and fair to the elect- 
ed officials. But just like in 
the private sector the employ- 
er needs to set the wage. In 
this case, it should be up to 
taxpayers to set the wage, not 
their employees. 

For starters, independent 
compensation commissions 
should be struck, with mem- 
bers randomly selected from 
the taxpaying public rather 
than so-called compensation 
experts or former legislators. 
Too often, the so-called “inde- 
pendent” compensation com- 
missions are hamstrung by a 
limited mandate or are hand- 
picked by elected officials to 
guarantee a satisfactory out- 
come. 

But even more important 
is the principle that any wage 
increase must not be imple- 
mented for the existing batch 
of elected officials. Rather, 
it must only come into effect 
after the following election, 
when a new set of politicians 

is sworn in. Ultimately, this 
delay gives voters the final say over any pay 
raise whether it is proposed by legislators, a 
panel of “experts” or a group of citizens. If 
any pay raise is excessive it can become an 
election issue. 


Annually adjusting their wages 

Once a fair wage is agreed upon, politicians 
should be barred from arbitrarily adjusting 
their compensation. Annual adjustments to 
their wages should instead be based on how 
much taxpayers’ wages have increased or fall- 
en. If taxpayers (on average) receive a raise, 
then their politicians should also receive a 
raise. Conversely, if taxpayers (on average) 
take a pay cut owing to poor economic times, 
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so should politicians. 

Fortunately, taxpayers do not have to rely 
on politicians to figure this out. Statistics 
Canada collects data on average wages across 
Canada through their Average Weekly Earn- 
ings index. By linking politicians’ wages to 
Average Weekly Earnings of the citizens in 
their jurisdiction, political raises are deter- 
mined by a truly independent variable, calcu- 


lated by an independent third party. Further, 
this mechanism is transparent, accountable, 
and fair to all parties. 


Masking extra cash in the guise of 
“allowances” 

Yet, even if a fair wage is set by an inde- 
pendent group of taxpayers, a transparent 


A tale of two city councils 


n a scientific experiment, 
I having the same variables, 
the same environment, 

and the same treatment will 
generally produce the same, 
if not at least similar, results. 
The city council compensa- 
tion review committees in 
Calgary and Edmonton just 
proved that paying politicians 
is anything but a science. 

Having politicians decide 
how much to pay themselves 
has, not surprisingly, caused 
some strange outcomes. 

Many Edmontonians re- 
member the backlash that re- 
sulted from the 1977 city coun- 
cil attempting to award themselves a 60% pay 
increase. 

Other times, politicians likely trying to 
avoid a similar backlash from taxpayers, opt 
to leave their compensation low. As a result, 
they end up deterring others from seeking 
that elected office. (That being said, former 
Calgary Mayor Rod Sykes argues in the book 
Take Back City Hall that increasing political 
compensation has led to less qualified can- 
didates seeking office because the compen- 
sation has created professional politicians 
thereby replacing “civic duty.”) 

Regardless, in an attempt to avoid either 
situation, politicians have more recently opt- 
ed to appoint “independent commissions” to 
review their compensation. Both Edmonton 
and Calgary recently went through this proc- 
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ess. 


Both Edmonton and Calgary’s city coun- 
cils pay their council members a base salary 
that is one-third tax-free and adjusted annu- 
ally based on the Average Weekly Earnings 
of Albertans as calculated by Statscan -a 
move that gave both councils a 5.76 per cent 
raise this past year. Both cities also provide 
a deputy mayor allowance that is one-third 
tax-free, and a car allowance that is one-third 
tax-free. 

Both councils have severance packag- 
es that pay an exiting politician regardless if 
they chose to quit, retire, or are fired. 

But that’s where the similarities end. 

Calgary's compensation report focused on 
the fundamental issue of transparency. They 
rightfully pointed out that the special tax sta- 
tus and various “allowances” made their 


Doltical Compemation 


adjustment mechanism is put in place, and 
salaries are made 100% taxable, politicians 
might still be lining their pockets through 
non-accountable “allowances.” There are two 
types of expense accounts and allowances: 
accountable and non-accountable. 

Your CTF has long maintained that any ex- 
pense allowance enjoyed by our elected of- 


compensation far from transparent. 

The Calgary report recommended scrap- 
ping the tax-free status and suggested the 
deputy mayor allowance be rolled into a sin- 
gle and fully taxable salary. 
They also recommended a 
six per cent raise for alder- 
men, and nothing more for 
the mayor. 

Edmonton’s compensa- 
tion report was unfortunate- 
ly very different. In addi- 
tion to suggesting the spe- 
cial one-third tax-free sta- 
tus was acceptable, they rec- 
ommended massive increas- 
es to the base pay and “al- 
lowances” of both the mayor 
and council. These increas- 
es amount to a 21 per cent 
raise for city councillors and 
14 per cent for the mayor. 


amount) 


base salary) 


Taxable Base Salary 


Tax-free Expense Allowance (1/3 of 


Deputy Mayor Allowance 

Taxable Deputy Mayor Allowance 
Tax-free Deputy Mayor Allowance 
Vehicle Allowance 


Taxable Vehicle Allowance 


ficials must be receiptable and publicly dis- 
closed. Private sector employers will reim- 
burse employees if they have to travel for 
work purposes, but they expect some level of 
accountability, whether it is a mileage log or 
travel receipt. Most employers will similar- 
ly reimburse employees if work-related sup- 
plies are purchased. But receipts are expect- 


ating tax exemptions for their politicians. It’s 
time for not only Edmonton to follow suit, 
but other cities and provinces across the 
country. 


City of Edmonton Political 


Compensation 


City of Edmonton Council Councillor Mayor 
Position 


Current Base Salary (Advertised 


The Edmonton committee 
also ignored virtually every 
piece of public input they re- 
ceived. 

Two very similar councils, 
two very similar pay struc- 
tures, two very different out- 
comes. Calgary’s commit- 
tee focused on transparency, 
Edmonton’s committee fo- 
cused on lining the pockets 
of city councillors. 

Let’s hope Calgary’s lead- 
ership is contagious. All 
governments, be they mu- 
nicipal, provincial or federal 
have been steadily elimin- 


Tax-free Vehicle Allowance 
RRSP Allowance* 

Taxable RRSP Allowance 
Tax-free RRSP Allowance 


Flexible healthcare spending 
account** 


$63,638 $121,821 
$42,425 $81,214 
$21,213 $40,607 
$300 N/A 
$200 N/A 
$100 N/A 
$6,240 $12,480 
$4,160 $8,320 
$2,080 $4,160 
$7,720 $14,773 
$5,146 $9,849 
$2,573 $4,924 
N/A N/A 


Total Taxable income 
Total Tax-free income 


Total after-tax income 


$51,931 
$25,966 
$66,572 


$99,383 
$49,691 
$121,500 


True value of total income if made 
400% ble $91,201 $179,914 


* RRSP allowance calculated on non-converted value of salary and 
allowances ** Flexible healthcare spending account to come into place in 


October 2007. 
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ed prior to any reimbursement. 

Unfortunately, some governments still al- 
low their elected officials to access non-ac- 
countable and non-receiptable allowances. 
This is an opening for abuse. The far-reach- 
ing expense scandal in Newfoundland & Lab- 
rador where various MLAs of all parties have 
been caught over running their constituency 
expense allowances, is evidence of this (see 
WasteWatch). 

And consider these local examples. In 
the City of Calgary, each alderman receives a 
$7,150 annual “car allowance” to re- 
imburse the costs of us- 
ing their personal vehi- 
cle to travel to council 
and related meetings. 

Yet this is not a legiti- 
mate allowance since 

an alderman does not 
have to own a car or even 
have a licence to receive 
the allowance. It is ex- == 
tra cash added to their 
paycheques along with 
their regular salary. 

The situation in Ed- 
monton is similar. 

The mayor collects a 
$12,480 car allowance 
as well as an annual 
$14,773 RRSP allow- 
ance. Both “allowanc- 
es” are simply added to 
the mayor’s paycheque. 
The mayor does not 
have to invest in an 
RRSP nor is driving a 
pre-condition to collect 
the car payment. And 
since both of these so- 
called “expense allowances” are treated like 
salary, they are also one-third tax-free. Itisa 
sweetheart deal. 

These special tax-free status and so-called 
“allowances” end up masking the true level 
of compensation for our elected officials. Re- 
cently legislators in New Brunswick claimed 
publicly they are among the lowest paid pro- 


In the City of Calgary each alderman 
receives a $7,150 annual ‘car allowance’ 
to reimburse the costs of using person- 
al vehicles to travel to council and related 
meetings. Yet this is not a legitimate al- 
lowance since an alderman does not have 
to own a car or even have a licence to re- 
ceive the allowance. It is extra cash add- 
ed on to their paycheques along with their 
regular salary.99 
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vincial politicians. In fact, they rank in the 
middle, ahead of B.C. MLAs. New Brunswick 
MLAs neglected to include their $22,000 tax- 
free salary allowance as part of their pay 
package. The accompanying chart on page 
24 highlights the differences in salary in 
some provinces and territories. 


Picking our pocket one last time 
Of course, salary is not the end of the sto- 
ry. Taxpayers must not forget about how pol- 
iticians pad their wallets on the way 
out the door with pension 
plans and severance 
payments. The CTF 
has consistently op- 
posed gold-plated pen- 
sion benefits and sev- 
erance for elected of- 
ficials that far exceed 
what is paid to Cana- 


es dians. 


As witnessed at 

the federal level, gold- 

plated pensions set em- 

ployer (read: taxpayer) 
contributions at levels 
that have reached two 
and a half times more 
than what would be 
allowed under private 
sector pensions ac- 
cording to the Income 
Tax Act. 

Furthermore, MPs 
are allowed to collect 
their pensions at age 
55 — a decade before 
Canadians can access 
the Canada Pension 

Plan without penalty. MPs are eligible for a 
pension benefit after serving at least six years 
in the House of Commons. It now takes 25 
years of service to receive a full pension — 
indexed to inflation — equal to 75% of their 
salary compared to the private sector average 
of 35 years for equivalent pension coverage. 
Of course, the overwhelming majority of Ca- 


nadians are not earning a pension calculated 
on a base salary of $147,700 - meaning the 
annual MP pension is worth a cool $110,775 
annually after serving 25 years. 

The CTF has supported a move away from 
gold-plated pensions to a self-funding RRSP 
style package, where the employer (taxpayers) 
match politicians dollar- 
for-dollar for any contri- 
bution politicians make 
to their retirement ac- 
counts. 

In the private sector, 
employees are only en- 
titled to receive a sever- 
ance payment if they are 
fired without cause. How- 
ever, many Canadian pol- 
iticians receive severance 
payments even if they re- 
sign, retire or are turfed- 
out by angry voters. 

Federal MPs, some pro- 
vincial MLAs and vari- 
ous municipal politicians 
are currently able to ac- 
cess severance payments 
— although they prefer 
to call them “transition 


ments should be eliminated outright. 


Much accomplished, but still standing 
on guard 

Whether it’s due to rising private sector 
wages, overflowing coffers at nearly every lev- 
el of government or just sheer self-interest, 

i there has been a rash of “in- 
dependent compensation re- 
views” taking place of late. 

In 2006, compensation re- 
views have already or are 
currently taking place in Ed- 
monton, Calgary, Toronto, 
Hamilton, Saskatchewan, 
Nova Scotia and New Bruns- 
wick. 

In Saskatchewan, direc- 
tor David MacLean present- 
ed the CTF’s submission to 
the compensation review en- 
titled Fair Wages for MLAs. 
The review committee didn’t 
accept all of the CTF’s rec- 
ommendations, but agreed 
with our recommendation 
to make MLA salaries 100% 
taxable — becoming the fifth 
province to do so. 


allowances”. Some are 
equal to two weeks salary 
for each year served, oth- 
ers are one month, but 
probably one of the most 
generous severance pay- 
ments in Canada is found 
in Alberta. 


@@!n the private sector, em- 
ployees are only entitled to re- 
ceive a severance payment if they 
are fired without cause, howev- 
er many Canadian politicians re- 
ceive severance payments even if 
they resign, retire or are turfed- 
out by angry voters..99 


Over the years the CTF 
has had many successes in 
reforming how we pay our 
politicians, but we still have 
a long way to go. The cities 
of Edmonton, Winnipeg, and 
Hamilton (to name a few) 
still enjoy their special tax- 


Provincial MLAs are 
eligible to receive three months’ salary for 
every year served. In other words, members 
work four years and are paid for five. This 
means when Premier Klein retires this year 
he will walk away with over $600,000 in sev- 
erance pay. 

These gold-plated pension and severance 
payments wouldn't fly in the private sector 
and shouldn't be collected by elected officials. 
Pension plans should be replaced with match- 
ing RRSP contributions and severance pay- 
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free status. The provinces of 
Alberta, Quebec, New Bruns- 
wick, Prince Edward Island and Newfound- 
land and Labrador still enjoy their tax-free 
status. 

Virtually every level of government could 
use a little help cleaning up their so-called 
“allowances.” Our federal MPs still enjoy a 
gold-plated pension plan, as well as a sever- 
ance package. 

Be assured, your CTF will blow the whis- 
tle on politicians that reach for the cookie jar 
when they think nobody is watching. 


riti 
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Contracting Bad Behaviour 


of handing out government contracts without competitive bidding. Under the Chrétien 


A t the root of Canada’s biggest political scandal this century was the nefarious practice 


iberals, advertising and Sponsorship contracts worth millions of dollars were given to 
firms that did little or no work — except line the pockets of Liberal-friendly ad executives with 


. your tax dollars. 


@6Bui 


unfortunately, 
— competitive 
bidding 
on B.C. 
> am government 
contracts is 
still subject 
to political 
manipulation 
and the promised 
reforms have 
gone like the 


Dodo.9® 


Long before the Sponsorship scandal erupted, however, Gordon Campbell’s 


B.C. Liberal Party was ahead of the curve by cam- 
paigning on a promise to open up all government 
contracts to competitive bidding. Competitive bid- 
ding not only prevents tax dollars from being direct- 
ed to “government-friendly” firms, it also ensures the 
best value for taxpayers. 

Upon winning office, the Campbell government 
took steps to fulfil this commitment by adopting a 
government-wide policy for open and competitive 
bidding on contracts worth $25,000 or more. But 
unfortunately, competitive bidding on B.C. govern- 
ment contracts is still subject to political manipu- 
lation and the promised reforms have gone like the 
Dodo. An archaeology contract worth $450,000 was 
recently directly awarded to a firm without a com- 
petitive process. The reason is confidentiality con- 
cerns and aboriginal preference. 

Your CTF took the government to task for aban- 
doning their commitment to competitive bidding for 


contracts. Our criticism was followed by the B.C. Association of Pro- 
fession Archaeologists who said the size and extent of the work war- 
rants open competition. Your CTF will keep up the pressure to en- 
sure taxpayers get the best value by re-issuing the contract for com- 
petitive bidding. We will also remind Premier Campbell that he should 
not manage the B.C. government like Jean Chrétien governed Ottawa. 


Eco-Taxes, Parking Taxes, What's Next? Plastic Bag Taxes 


t the upcoming meeting of the 

Ax of British Columbia Mu- 
icipalities (UBCM), members 

will vote on a motion calling on the 
provincial government to tax all plas- 
tic shopping bags provided by retail- 
ers. The “PlasTax” is the brainchild 
of the District of North Vancouver and 
is being touted under the guise of en- 


The UBCM motion states that 
the new tax should be modelled af- 
ter the PlasTax that the govern- 
ment of Ireland implemented in 
2002. The goal of that country’s 
17 cent per plastic bag tax was to 

- by Sara reduce the volume of plastic bags 
jacintyre 

British Columbia Director produced and consumed because 

of the impact on the environment. 


vironmental sensitivity. For member munic- After four years, the results of the Irish pro- 
ipalities of the UBCM, it is just another reve- gram are in: plastic bags sales are up. Con- 
nue stream and therefore likely to be enthusi- sumers are substituting taxed bags for other 


astically embraced. 


kinds of plastic bags. Revenues from the tax 
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are therefore much lower than expected. It’s 
a lose-lose policy. 

Most large retailers in British Columbia al- 
ready have proactive plastic bag recycling 
programs in place. Used plastic bags can be 
recycled into all sorts of products. Recycling 
is a budding industry in our province. Imple- 


Get Out of M 


Park! 


ritish Columbia has 
B the best that na- 

ture has to offer: 
mountains, oceans, for- 
ests, rainforests, a desert, 
diverse islands and lots of 
wildlife. With such natu- 
ral beauty it is no wonder 
that B.C. enjoys visitors 
from around the world. 
The province has 600 parks 
comprising over 13 million hectares of land. 
But park maintenance requires funding and 
resources are always limited. 

The provincial government has 
developed a policy that will permit 
a limited number of private lodging 
facilities to operate within provin- 
cial park boundaries. Private oper- 
ators will have to pay park permit 
fees. Taxes and all revenue will stay 
within the park system. The net re- 
sult: better facilities, increased ac- 
commodations, enhanced accessi- 
bility for visitors — none of it com- 
ing out of taxpayers’ pockets. It’s a 
win-win solution. 

Predictably, the Western Canadi- 
an Wilderness Society has already 
issued its warning: “it is time to 
put developers on notice. Should 
bids be accepted to develop in parks, we 
will take a targeted message to the market- 


@@The Wilderness 
Committee 
believes that 
parks are ‘for the 
sole purpose of 
preserving natural 
areas.’ This is 
a minority view. 
Our parks are 
to be enjoyed 
for recreational 
and educational 
purposes. 99 


menting a PlasTax will stamp out what entre- 
preneurial interest currently exists. The only 
winner of a PlasTax would be municipalities 
who get to divvy up the revenues. 

Don't want to be hit with another tax? 
Then call you local mayor and voice your op- 
position to the PlasTax proposal! 


place against these new operations to ensure 
they stay out of ...provincial parks.” But who 
would the society allow into the parks? Ap- 
parently only those eco-survival- 
ists that can live naturally off the 
land for days on end, not your 
average family or visiting tourist. 

The Wilderness Committee be- 
lieves that parks are “for the sole 
purpose of preserving natural 
areas.” This is a minority view. 
Our parks are to be enjoyed for 
recreational and educational 
purposes. The irony of the green 
protectionists is that while they 
think parks are sacred public 
trusts, their policies work to pre- 
vent the public’s general enjoy- 
ment and appreciation of them. 

The government's proposal 
makes sense for the public and 
for our parks. It should be lauded as a policy 
that balances nature and public use. 


Axyoerta 
High time for a 


dose of democratic 
reform 


ith the Progressive 
Conservative lead- 
ership race now go- 


ing full-tilt, it is a good oppor- 
tunity for Albertans to corner 
— and question — the can- 


didates on issues of account- by Scott 
oe ‘ Hennig 
ability and democratic reform. Alberta Director 


Chief among those issues: fixed 
election dates and the right for voters 
to recall underperforming politicians. 
Fixed election dates are a growing 
trend across the country. The prov- 
inces of British Columbia, Ontar- 
io and Newfoundland & Labrador 
have each adopted fixed provin- 
cial election dates. The federal gov- 
ernment has announced its inten- 
tion to do the same. Governments in 


New Brunswick and Manitoba are also the first 
open to the idea. place. 

Fixed election dates level the : , Those concerned 
playing field between the gov- C6 Fixed election daies that the recall provision 
ernment and opposition parties level the playing field could be abused by spiteful 
by removing the incumbent’s between the government partisans obviously have not 
ability to call a vote when its and opposition parties by seen just how difficult it is 
re-election prospects are best. removing the incumbent's to recall a B.C. MLA. A suc- 
They permit the parties, citi- ability to call a vote when cessful recall petition allows 
zen groups, and the non-parti-__jts re-election prospects are only 60 days to collect sig- 
san election staff — to properly best.@@ natures of 40 per cent of the 
prepare for an election. voters who were registered in 

Alberta continues to have that constituency during the last election. 
election dates set by the sitting government. Since 1995, 20 recall petitions have been 


It is time to follow the lead set for us from 
coast-to-coast and start fixing our provincial 
elections. 

Just as important, Alberta needs to again 
follow B.C.’s lead and implement recall pro- 


initiated in B.C., of which only two have 
submitted enough signatures for verifica- 
tion. Zero MLAs have been recalled. That’s 
right, not one MLA has been recalled by the 
visions for its MLAs. No job in the private law. Although, one did resign during the sig- 
sector comes along with a four or five year nature collection process. Bottom line: BC 
guarantee. Those lawmakers who are guilty MLAs are kept on their toes. 


of not representing the interests of their con- Politicians in Alberta, have been hesi- 
stituents should be candidates for recall by tant to introduce more accountability. Good 
the same constituents who hired them in MLAs have nothing to fear from recall. 
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FXverta 


-Assured -Insurancee- 


REDUCTION 


ago that rising automo- 

bile insurance premiums 
were front page news in Al- 
berta. In an attempt to “do 
something,” the provincial 
government implemented 
many so-called reforms. 

The Alberta government 
established a new Automo- 
bile Insurance Rate Board 
(AIRB) to determine the “ap- 
propriate” profit margins of 
insurance companies, cre- 
ated a grid system for new 
drivers, and now limits an 
individual’s right to sue for 
pain and suffering for minor 
injuries. Yet the government 
ignored the simplest, most 
obvious way to drop premi- 
ums — eliminate their own 
hidden sales tax on insur- 
ance premiums. 

The government today 
claims that the mandato- 
ry side of auto premiums 
have been reduced by the 
AIRB by a total of 18 per 
cent since 2003 and by 26 
per cent if you include the 
new grid system. While the 
government only mandates 
drivers have the compulsory 
Public Liability and Proper- 
ty Damage (PLPD) coverage, 
those drivers who carry colli- 
sion or other automobile in- 
surance coverage are paying 
the brunt, and haven’t real- 
ized these savings. 

While mandatory premi- 
ums might have dropped by 
26 per cent since 2003, total 
premiums have actually in- 


if t wasn’t too many years 


creased by over five per cent 
during the same period. 

Yet, it is difficult to un- 
derstand why a government 
awash in surplus cash has 
yet to take the one simple, 


them on to Alberta drivers 
through higher optional pre- 
miums. If the government is 
serious about reducing the 
cost of auto insurance for 
Albertans, they should forget 


~ pqguranc? 


Yet the government ignored the simplest, most obvious 
way to drop premiums — eliminating their own hidden sales 
tax on insurance premiums. 


easy step that would have 
immediately reduced all in- 
surance premiums by three 
per cent a year. 

It is a little known fact 
that the Alberta government 
charges a three per cent 
sales tax on all insurance 
premiums sold in the prov- 
ince. The Alberta govern- 
ment is projected to collect 
$226-million from this tax 
on insurance in 2006-07. It 
amounts to 0.7% of their to- 
tal revenue take. 

Motorists understand in- 
surance companies are not 
paying these taxes. Rath- 
er, they are simply passing 
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about trying to meddle ina 
competitive free-market sys- 
tem and eliminate a tax they 
should not be collecting in 
the first place. 


Concerned? 


Call the finance 
minister at 780- 
427-8809 (toll-free 


by dialing 310-0000 
first) and let her 
know you want real 
savings on your 
insurance. 


katchewan 


Photo Radar: 


Coming soon to.a Road Near You 


egina Mayor Pat Fiacco of- 
Ress announced he will 

‘push hard” to accom- 
plish his new goal. No, that goal 
is not to fill potholes and cut tax- 
es. Instead, Fiacco wants to in- 
stall photo radar cameras on Re- 
gina roads. If he successfully lob- 
bies the province to legalize pho- 
to radar, speed cameras will ap- 
pear across the province. 

The politicians say photo ra- 
dar is all about making our 
roads and highways safer. And 
sure enough, it starts out that 
way. But the lure of easy cash 
for municipalities and police 
forces soon overwhelms any 


@@lronically, Fiacco’s “big push” for photo radar comes 
on a day when red light cameras in Regina are shown 
to be a dismal failure. Regina Police Service, in a report 
to the Board of Police Commissioners, admits that they 
haven't seen a marked reduction in the number of 
accidents at intersections with red light cameras. 99 


interest in public safety. 

Initially you might see a camera, visibly 
marked by a sign, in a school zone or con- 
struction area. Then the cameras are in- 
stalled on wide-open freeways with no sig- 
nage. Next thing you know they have non- 
descript white vans tagging speeders where 
speed limits change. 

The vast majority of drivers fined by pho- 


to radar are careful and responsible drivers. 


The number one cause of traffic fatalities is 
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impaired driving 
and photo radar does noth- 
ing to stop that. In fact, tickets 
aren't necessarily sent to the driv- 
er. The registered owner of the ve- 
hicle, regardless of who is driving 
it at the time, is responsible for 
paying the fine. 

Communities that adopt pho- 
to radar programs ultimately find 
themselves in a conflict of interest. 
If they achieve their goal of slow- 
ing people down revenue from the 
cameras begins to drop. By this 

time, municipalities are depend- 
ent on the revenue stream the 
cameras provide (mostly off the 
backs of safe and respon- 
sible drivers, by the way). 
The only alternative is for 
the city to install more 
cameras in areas where 
public safety is not the 
main concern, but where 
drivers are likely to mod- 
estly exceed posted limits. 
Ironically, Fiacco’s “big 
push” for photo radar came 
on a day when red light 
cameras in Regina were shown to be a dis- 
mal failure. The Regina Police Service, in a 
report to the Board of Police Commissioners, 
admits it hasn’t seen a marked reduction in 
the number of accidents at intersections with 
red light cameras. In fact, one prominent in- 
tersection had a 90 per cent increase in rear- 
end collisions. Turns out that people slam- 
ming on their brakes to avoid a red light in- 
fraction are being hit from behind by drivers 
not as quick to slow down. 


If you tell a lie often enough... 


In August, the Saskatchewan government announced it had 
received another credit rating increase. That's fine if you think 
the government needs to borrow more money. 


The government news release goes on to say that the gov- by bal 
ernment has recorded 13 consecutive balanced budgets. saslatchowan Dred 


This, quite simply, isn’t true. At least it’s not true if you de- 
fine a “balanced budget” as the government spending less 
than what it takes in. 

According to the provincial auditor, the province has 
racked up three deficits in the past four years — to the tune of 
$1.2-billion. 

How can the government make this claim? The government 
uses the “fiscal stabilization fund” (FSF) to balance the gener- 
al revenue fund. Unfortunately, there is no money in the FSF - it 
functions exactly like a credit card. 

Imagine if you took a cash advance from your credit card to pay off 
your bank overdraft at the end of the year. Would you consider your household 
budget “balanced”? 


MLAs give er i aspig raise 


few years ago Saskatch- 
ewan politicians found 
emselves in a bit of a s ] 


pickle. Due to a soaring deficit mendations. The final report had 
and sluggish revenue growth, < j some good recommendations and 
the government decided it was Gs ¥ 4 bad ones. It agreed with your CTF 
time to control spending, 4. = that the tax-free portion of MLA salaries 
They announced a “zero, one a \ 
and one” wage mandate for all 
civil servants. The formula meant 
that all the unions who had con- 
tracts up for renegotiation would 
receive no raise in the first year 
and a one per cent raise in the should be eliminated and that MLA sal- 
second and third. The unions complained alot ary adjustments should be set to an external 
but eventually the SGEU, the largest public sec- | Measure (in this case inflation). 


So the legislature launched an in- 
dependent committee to look at 
MLA salaries and make recom- 


@@The $7,000 raise was passed 
unanimously by an all-party committee of 
the legislature. 99 


tor union, accepted the conditions. However, the real shocker in the report was 
But a big problem arose when it came to the recommendation to increase MLA salaries 
MLA salaries. For years, the general rule was by 10 per cent, effective after the next election. 
for MLAs to get raises in line with inflation — Again, no particular reason was given for the 
which generally runs between two and three raise aside from “just because.” 
per cent annually. However, if times are tough The politicians accepted the recommenda- 
and civil servants are asked to forego a pay tions without a word of discussion or debate. 
raise for two years, shouldn't politicians be ex- The $7,000 raise was passed unanimously by 
pected to do the same? an all-party committee of the legislature. 
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\ , [ivi the NDP were running for election 
in 1999, the cornerstone of their cam- 
paign was a promise to end “hallway 

medicine” within six months by throwing $15 

million at the problem. 

“Hallway Medicine” you ask? It’s a meth- 
odology of counting patients in hallways 
started by the Filmon government. Here is 
how it works: each morning at 8:00 
a.m. hospital staff are required to 
count the number of patients waiting 
in Emergency Room (ER) hallways, 
then subtract that number from the 
number of available beds elsewhere 
in the ER. So if there are 10 people 
waiting in the hallway, but there 
are 6 empty beds in the ER, they 
will report 4 people waiting. 

Fast forward to 2006 and days 
before the most recent session 
of the legislature ended, Premier 
Doer claimed there were “zero” 
patients in hallways. In response to ques- 
tions from the opposition regarding Winni- 
peg’s growing ER crisis, Premier Doer stood 
in the legislature on June 6th and said “the 
average patients in the hallways in the ER in 
1999 were 28 patients, Mr. Speaker — today, 
there is zero. When Mr. McFadyen [now Op- 
position leader] was the principal secretary 
to the premier, there were 28 patients in the 
hallway. There is zero today. Zero.” 

Unfortunately for the premier, the num- 
bers tell a different story. According to doc- 


by Adrienne 
Batra 
Manitoba Director 


@@ Misleading the 

public is becoming 
a speciality of this 
government. 
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uments obtained 
through Freedom of 
Information by the 
Winnipeg Sun, on 
the days Doer de- 
clared there weren't 
any patients waiting in hallways 
there were in fact 46 patients waiting in 

5 hospital ERs. 

Since the premier refuses to discuss 

the issue further, or at least outside 

of the legislature (politicians can pret- 

ty much say whatever they want inside 

the chambers, correct or not because 

a parliamentary rule protects them 
from being held liable) it makes it 
very difficult to hold him account- 
able for putting false information 
on the record. 

Misleading the public is be- 
coming a speciality of this govern- 
ment. Remember the re-branding 
campaign that was supposed to cost taxpay- 
ers $500,000 ended up at a whopping $1.6 
million? And let’s not forget this government’s 
promise to tighten up the Freedom of Infor- 
mation law that hasn't happened. 

Ad campaigns and information laws are one 
thing, but tinkering around with health care 
statistics for political gain is quite another. 

It is little wonder why Manitoba has some 
of the longest hospital wait times in the coun- 
try; the people running the show refuse to ad- 
mit the truth. 


N/enitoba 


at Cl 


arly in 2006, your Canadi- 

an Taxpayers Federation (CTF) 

made its pre-budget submission 

to the city for its coming fiscal year. 
In it, your CTF pointed out the Special Operat- 
ing Agency (SOA) concept is being misused at 
City Hall. Shortly afterwards, in her review of 
the city’s SOAs, the city auditor noted “despite 
the SOA initiative arising out of a commitment 
to ‘affordability’ and ‘efficiency,’ associated 
costs have not been tracked and no 
cost-benefit analysis had been per- 
formed to ensure that the time and 
funds invested resulted in value for 
money with respect to the benefits 
received.” 

SOAs are government depart- 
ments, reorganized into independ- 
ent business units. The idea 
is that a department can be 


more efficient and can pre- 9 = 
pare itself for potential pri- == 
vatization, if it is allowed to ———— 

a ee eae oad 


behave like a business in- 
stead of a bureaucracy. 

Take the experience of 
Glacial Sand and Gravel. 
The city’s gravel agency tried 
to run like a business. In the pro- 
cess, its managers lost over a mil- 
lion dollars, despite growing de- 
mand for gravel as a construction 
material. Thanks to Mayor Katz’s 
initiative, the city is in the middle 


I 


@@ After the city auditor 
criticized the city’s SOAs for 
a lack of transparency, city 
council cheerfully approves 
proposals that will allow 
these agencies to borrow 
almost $22 million. 9® 


Hi 


Digging into_debt 


ry. an extended process to sell or lease the 
gravel pits. 


[ 


al 


all 


But has anyone learned from the experi- 
ence? City council dug itself deeper into the 
SOA pit this year when it approved the busi- 
ness plans for all of its SOAs for the 2006 fis- 
cal year. 

Although it is shocking enough to see busi- 
ness plans passed with less than half of the 
year left, that is not the worst of it. As Gla- 
cial is being wound down, city 
council voted to expand their line 
of credit to $2.5 million. And the 
Parking Services Agency can now 
borrow $3 million, an increase of 
600% over last year’s credit lim- 

it! The city’s Fleet Vehicles Agen- 
| cy’s new credit limit: $14.3 mil- 
lion. And finally, Golf Services 
is now allowed to borrow $1.65 
million, up from $400,000. 

In other words, less than a few 
months after the city auditor crit- 
icized the city’s SOAs for a lack of 

transparency, city council cheer- 
fully approves proposals that will 

allow these agencies to borrow al- 

most $22 million for operating 

expenses. If these agencies were 
line departments, they would not 
be allowed to borrow at all, since 
cities are supposed to balance 
their operating budgets under 
provincial law. 

In April, the CTF’s budget 

submission said that SOAs are 
meant to be a middle ground 
between private and pub- 
lic management for certain 
services, not a new form 
of crown corporation for 
city managers and politi- 
cians to hide behind. 
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‘Time to set back on the road oh 


fiscal responsibility 


axpayers in the province of Ontario 
have been on a turbulent ride in recent 


years. 


While promised a smooth road 


they instead hit many speed bumps and 
potholes: New taxes and wasteful government spend- 
ing have hurt the economy and made the province less 


competitive. 


Dalton McGuinty became pre- 
mier of Ontario in 2003 preaching a 
mantra of fiscal responsibility. Prior 
to his election, Mr. McGuinty even 
signed your CTF’s Taxpayers Protec- 
tion Promise that stated he would, if 
elected premier, not raise taxes and 
not run deficits. 

His infamous guarantee “I will 
not raise taxes” paved the road lead- 
ing his Liberals to the government 
benches at Queens Park. But he wasted no 
time taking a jackhammer to the important 
principle of fiscal responsibility, reneging on 
this central promise. Under his watch, On- 
tarians have faced new and higher taxes while 
government revenues have climbed 20 per 
cent: The McGuinty’s government introduced 
the health-care premium tax and stood idle 
while property value assessments sent prop- 
erty taxes soaring; yet the province is still run- 
ning annual budget deficits because the gov- 
ernment is overspending. 

It is time for a fiscal U-turn. Your CTF is 
committed to ensuring at least one voice at 
Queen’s Park is committed to lower taxes, less 
waste and more accountable government. 

With other citizen groups, the Ontario CTF 
office is working to create a more accountable 
and transparent property tax system. This 


Ontario Director 
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fall, our coalition of taxpayer and 
seniors groups is planning to pres- 
ent petitions to the Ontario govern- 
ment calling for a freeze on proper- 
ty value assessments to the 2003 lev- 
el. In addition, a report on proper- 
ty tax will be released in the coming 
months providing policy recommen- 
dations on how the system can be re- 
formed to ensure taxpayers are treat- 
ed fairly. 

Fighting for lower taxes is only one half of 
the U-turn. Keeping the Ontario and munici- 
pal governments focused on essential spend- 
ing and limiting waste is equally important. 

Among other things, the CTF is opposed to 
granting new taxation powers to cities, large 
or small. The City of Toronto Act, which 
grants the city new taxing powers, must not 
be expanded to other municipalities. 

Governments must learn to live within their 
means just as the taxpayers who fund them 
do. This mentality and approach will ultimate- 
ly bring Ontario to the smooth roads it is in 
search of. Your CTF will be fighting hard to 
reinstate the province’s Taxpayers Protec- 
tion Act that requires budgets be balanced 
and taxpayers have a say before taxes can 
be raised. Politicians that break this word to 
voters must be held accountable. 


(nterto- 


Municipal Madness: 


New municipal taxes not far off? 


ernment passed the 

Stronger City of Toronto 
Act which grants the city new 
taxing powers. Now munic- 
ipalities across the province 
are looking to Premier Dal- 
ton McGuinty to extend the 
same authority to them. In 
the case of city governments, 
most would rather raise tax- 
es than control costs if given 
a choice. 

Municipalities have been 
crying poor, claiming $3-bil- 
lion of their annual proper- 
ty tax revenues have gone to 
provincial social programs 
such as health and child 
care. However, Toronto’s ex- 
ample demonstrates mu- 
nicipalities have other inter- 
ests in this potential revenue 
source. 

The City of Toronto has 
spent recklessly on non es- 
sential items: beautifica- 
tion projects, cultural grants, 
funding for a new soccer sta- 
dium and pay increases for 
the mayor and city council- 
lors. There is no reason to 
believe other municipalities 
won't follow suit. 

These powers would be 
extended sooner rather 
than later if the municipali- 
ties have their way. Premier 
McGuinty met with the As- 


I: June, the Ontario gov- 


@@1n the case of city governments, most 
would rather raise taxes than control costs if 


given a choice. 99 


sociation of Municipalities 

of Ontario (AMO) on August 
15th, and announced that the 
“fiscal imbalance” between 
the province and municipal- 
ities will be addressed. The 
premier announced at this 
meeting that an extensive 18 
month study will be conduct- 
ed searching for solutions. A 
timeline that coincidentally 
falls after the 2007 provincial 
election — a warning taxpay- 
ers should be on guard for 
another tax hit. 

Although new taxing pow- 
ers are being branded by the 
municipalities as the fix-all 
solution to the “fiscal imbal- 
ance” there are other, more 
sensible options. Transfer- 
ring a larger share of gas tax 
revenues to the municipal- 
ities would address crum- 
bling roads and transporta- 
tion infrastructure around 
the province. Not 
only would this 
measure re- 
lieve some of 
the fiscal bur- 
den on mu- 
nicipalities, 
it would also 
keep them fo- | | 
cused on essen- Wai 
tial program 
spending. 

Opposition 
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leader John Tory weighed 

in on the municipal “fiscal 
imbalance” stating that 18 
months was too long to wait 
for a solution. He pledged 

to accelerate and implement 
this study should his Pro- 
gressive Conservative Par- 

ty successfully form govern- 
ment. The Conservative lead- 
er needs to say more. Does 
he support giving cities more 
tax powers? It is a simple 
question and taxpayers de- 
serve to know the answer be- 
fore voting day. 

Wouldn't it be refreshing 
if politicians spent as much 
time thinking of ways to 
spend less and spend smart- 
er as they do emptying our 
wallets? Be assured your 
CTF will fight any expanded 
municipal taxing powers and 
make it an election issue. 


We need your opinion 


As a supporter of the CTF, we 
are pleased to announce that 
we have designed a website 
just for you! 


The site gives you access to 
past cover stories in 

The Taxpayer magazine and 
popular sections like Waste 

Watch. 


You will also be able to fill out 
our annual supporter survey, 
reference past issues of 
TaxAction, check out special 
affinity offers, change your 
mailing address and refer others 
to the CTF as an important 
organization to support! 


